Truth-in-Taxation

DISCLAIMER

Please be advised that this information is being provided solely
as an informational resource. The information provided neither
constitutes nor serves as a substitute for legal advice. Questions

regarding the meaning or interpretation of any information

included or referenced herein should be directed to legal counsel

and not to the Comptroller’s staff.
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Truth-in-Taxation: Tax Rate Adoption

Property owners have the right to know about increases in their properties’ appraised value and to be

FAQ - Taxing Units
notified of the estimated taxes that could result from the new value. Creating a budget and adopting a

back or limit tax increases
{8 Texas Constitution

Taxing units must comply with truth-in- taxation requirements when holding public hearings, considering Provisions
budgets and setting rates to impose property taxes, but not all aspects of truth-in- taxation laws apply to
every type of taxing unit. Truth-in-Taxation Videos

1f a taxing unit fails to comply with the hearing, notice or tax rate adopting process in good faith, a property | Cities and Counties
owner in the taxing unit may seek an injunction to stop the taxing unit from sending tax bills until it
convinces the district court that it has complied with the law. A property owner must act to enjoin
collections before the taxing unit delivers substantially al of its tax bills. This injunction process does not Small Taxing Units
apply to water districts or small taxing units.

School Districts

Water Districts
A taxing unit that did not levy property taxes last year is not required to comply with truth-in-taxation laws
in the current year, but the Comptroller's office recommends that it consider publishing similar notices and
holding a public hearing to inform taxpayers of its intention to levy a property tax.

All Other Taxing Units

Generally, the governing body must take the following actions:
Draft a Budget

Calculate the Tax Rate

Publish Notices

Hold Public Hearings

Adopt a Tax Rate

Hold Rollback Elections, if Necessary

The Texas Comptroller of Public Accounts provides technical assistance - ot legal advice. Interpretations of law must be made by legal
counsel representing governmental entities. Questions about the meaning of the statutes, notice requirements and other matters that are
unclear in the law should be posed to legal counsel and not to the Comptroller's staff.

Property Tax Assistance 9

property tax rate to support that budget are major functions of a taxing unit's governing body. This is FAQ - Taxpayers
by following to ensure the public is informed of any increases.

Truth-in- taxation is a concept embodied in the Texas Constitution and the Tax Code that requires local pammelcaexRteRdt oD

taxing units to make taxpayers aware of tax rate proposals and to afford taxpayers the opportunity to roll £ Important Dates
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Truth-In-Taxation

Texas Constitution, Article VIII, Section 21

Tax Code, Chapter 26

Purposes
* Taxpayer awareness
* Limit tax increases

Truth-In-Taxation

Effective Tax Rate
* Calculated rate
* Values rise; rate decreases

Rollback Tax Rate
* Calculated maximum rate
* 8% increase
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Truth-In-Taxation

Truth-in-Taxation Important Dates

Date
Ao 1 —May 1

nnnnnnnnnnn

Truth-In-Taxation

Governing Body Actions
* Draft budget
* Calculate tax rate
* Publish notices
* Hold hearings
* Adopt tax rate
* Administer rollback election, if necessary




Truth-In-Taxation

Form 50757
Small Taxing Unit Notice

The e i ) will hold a meeting at (time)

(date) at (locaton)
to consider adopting a proposed tax rate for tax year

(=) per $100 of value.

(‘nclude this statement # the proposed tax rate exceeds the taxing uit's eflecive tax rate calculated.
\ under Tax Code Section 26.04.)

www.window.state.tx.us/taxinfo/taxforms/50-757.pdf

Truth-In-Taxation

Calculate and publish required rates

* Person designated by governing body

* Failure to comply
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Truth-In-Taxation

Draft a budget and decide how much tax to levy

* Fund the budget
* M&O rate
* Debt service

Truth-In-Taxation
Vote by governing body to propose a tax increase

* To place proposal on agenda
— Must specify desired rate
— Must be recorded
* Two hearings
— Within taxing unit boundaries
— Weekday, not holiday
— Public building
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Truth-In-Taxation

Publish first quarter-page notice

Notice of Public Hearing on Tax Increase
 Specific language
» 7 days prior
— Web site
— Television, if free access

www.window.state.tx.us/taxinfo/taxforms/50-197.pdf

Truth-In-Taxation

Hold two public hearings

* Quorum present
* Public comment
* Tax rate not adopted
* Vote announced
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Truth-In-Taxation

Publish second quarter-page notice

* Notice of Tax Revenue Increase
* Web site
* Television, if free access

www.window.state.tx.us/taxinfo/taxforms/50-198.pdf

Truth-In-Taxation

Adopt the tax rate in a public meeting

* Open meetings notice
* Agenda item
* Official action item
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Truth-In-Taxation

Adopt the tax rate in a public meeting
* Two-part rate
* Deadline to adopt rate

* Failure to comply

Truth-In-Taxation

Administer a rollback election, if necessary
* If tax rate exceeds rollback rate

* Voters may petition

7/27/14



Truth-In-Taxation

Property Tax Assistance Division
Comptroller of Public Accounts
1711 San Jacinto, 3™ Floor
Austin, Texas 78701

1-800-252-9121

Note: The Comptroller’s office is providing technical assistance, and not offering
legal advice. Interpretations of law must be made by legal counsel.
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